
INVESTMENT YIEWS

: AND THE OUTLOOK

Conservatism Is Keynote of
Market Letters Issued by

Brokerage Houses.

SOME ARE MOST BULLISH

None Is of Decidedly Bearish
Complexion and Nearly

All Predict Rises.

Conservatism Is the keynote of a
Urge number of the weekly market let-
ters sent out last week by brokerage
houses to their customers. A few are
downright bulllch, but the majority coun-

sel purchases for moderate turns only.
Nowhere, however, Is there any evidence
of a decidedly bearish attitude toward
the market, nearly all expressing the
opinion that the present market Is most
certain to continue upward, moderately
at least. Appended are some excerpts
from those letters, giving some Idea of
the view of trained market observers as
to the Immediate future of security
prices :

J. S. Bache Co. say : 'To-da- y the
question of continuation of large profits
depends, for one thing, upon the dura-
tion of peace, and that Is so well settled
that there seems no limit. Out of the
stage of uncertainty which prevailed In
the earlier period of the present bull
market the situation haa grown Into one
ef assured confidence In the continuation
of s very great prosperity for at least a
number of years. Prices of Industrials
are reflecting also accumulation of
profits made during the war, which have
put many stocks into the extra safe
financial class by reason of debts cleared
away and large surpluses built up.
Then, too. It Is to be considered In look-
ing at reports of current earnings that
on account of ths excess profits tax It
Is adjudged by corporations and ofher
business concerns to be good policy to
charge out every cent that can be placed
In the legitimate debit to use current
profits in fortifying the business posi-

tion In every possible way ; for Instance,
In building up good will through adver-
tising, Ac, ftc.

"There probably never was a time
when so much monsy was being so
widely spent In advertising. This cre-

ates a permanent assef, practically with-

out cost, as the money would otherwise
in many concerns be paid out In Govern-
ment tax. All this adds to prospective
values The market has attained some-

thing of an Investment character through
the somewhat changed attitude of tno
public. People bought stocks at first for

sold at prom, out utm 1

m.rk.t lrent advancing inn IU an in
again they wsre compelled to pay higher
prices. Sales again resulted In the same
way until buyers now are holding for
long prot'.ts, convinced that many securi-
ties are stlTl selling belbw the value
which future great prosperity will give

them. .
"It must always be borne In mind,

however, that after such a persistent ad-

vance over a long period. If past experi-

ence Is of any value, reactions are liable
to occur. Ability to Increase the carry-

ing of large amounts at high prices is.

after all. limited, real shortage of

funds might bring about temporary liqui-

dation."
Block. Maloney Co. say : 'An Irreg-

ular stock market la Ukaljr. during ths
r,ext few days, wtth specialties features.
Shipping and copper Issues are popular
with traders because of thfir excallent
possibilities. The possibility of tying up

overseas shipping, while It looks omtn- -

i. ...,!. remote because ofoua, is . ...
of overextension ut

lie hsrdly put up

th would ji nas mougni
As for copper. It Is leading the way.

steel, in the revival of general In-

dustry and we have only seen a begin-

ning of the movement, which will be

broad and far reaching. Allowing for a
check to trading because of scarcity of
money for stock operations, are
chances for some moderate turns. Be
very conservative in purchases and have
good margins. For the further future
we bullish and In due time the
money situation will adjust Itself."

Public InTesttnE Cosnlnaj.

Odd Lot Kecteto saya: "With good
many people who can never see any top
to any market, the speculative Issues
will undoubtedly continue to monopolise
attention, but now on public In-

terest in the more purely Investment
Issues Is likely steadily to Increase.
There Is. In the first place, all this money

nhlch has made In the market, a

good part of which Is now beginning to
be 'salted away' In the kind of stocks
referred to. There Is, In the second

place, the great chance that in view of
all the new financing which is to be
done, and the way In which this
financing would be facilitated by such
development, the Investment Issues
wiir be In hand and put up to
pries where they will not compete with
the new securities which are being of-

fered.
"Income, furthermore, while It is the

main conalderation. Is not the only con-

sideration drawing attention to the at-

tractiveness of some of these out and out
Investment Issues. There exists, as well,

the chance of considerable pries appre-

ciation. Any number of these stocks
raying $7 share are selling between
104 and 108. where .the yield is, roughly,
IV, per cent. A 8 per cent, yield for
these stocks would price of
around 111. If. then, as a good many
people expect, they move up to point
where ths yield Is around 6 per cent..
It means a ten point rise In price."

Anderson. Brans 4V Co. say: "The steel
business of the country appears to be
picking up and predictions have been
made that copper will sell at 22 cents
a before September. The news ts
also favorable regarding other commodi-
ties. From now on we will have re-

ports of Industrial companies showing
their esrnlngs for ths first half of this

ear. These atstements may prove more
optimistic we have been led to
believe and, If so, should have a healthy
effect on the general lilt. Of course
with every rise the market will
more vulnerable and reactions more
frequent. But those who keep their
accounts In good shape need not worry.
Ipey will be In a position to purchase
good stocks en any decline."

A. A. Houeman & Co. sy : 'There Is
no apparent In the general
market situation. Public buying, while,
perhaps. Inclined to be somewhat more
csutlous. Is In good volume and rather
confident on all recessions, warnings
from the banks against overext.nded
peculation continue and It Is quite cer-

tain that 'runaway markets will be
frowned upon."

Foreign Trade 10 Expand.
Halle A Stleglltx say : "Commerce

with Germany Is being begun. A steam-
ship ltns between Ph!ladekh!a and Usm- -

burg will .soon be In operation. a:i4) laurels

coming along In such splendid thane
and ths big companies are In such splen-
did financial shape that w rea-
sonably certain that the good steel issues
must go higher, perhaps considerably

higher. Ths money rats question as a
market factrfr has stain subsided for
the time being, while the bank state-
ment should show Improvement over last
week."

E. W. Wagner A Co. say : "Our bank-
ers have spoken rather plainly, and It
Is not good business to carry large
lines of securities on credit where there
Is already evidence of record losn ex-

pansion, and more particularly when we
face necessitous financing and of stu-
pendous amount. Those espousing the
constructive position In the stock mar-
ket face sporadic flurries In call money
concurrent with calling of loans. It
would seem, therefore, good Judgment
for those who hold securities on credit
to prepare themselves for Increase mar-
gin calls with the view In mind to the
averaging of purchases If the opportu-
nity presents Itself. The trade situa-
tion has Improved materially within the
week. The fiteel Corporation unfilled
tonnage statement shows an Increase fur
the first time since last October, and
business Is flowing Into the steel con-
cerns at a record rats."

J. Robinson-Duf- f Co. say: 'The ac-

tion of the stock market during the past
week has given more encouragement to
those committed to thai bull side than
at any previous time. In the recent
upward swings there were no obstacles
to overcome, whereas during the period
under review the market was called upon
to pass through a aeries of most erratic
money movements, which had only a
temporary halting effect upon specula-
tion and Investment. Despite the fact
that some of the professlonsls have ex-

pressed themselves as opposed to the
trend ox the market, we must continue
bullish because the public Is still In con-

trol and Is showing no signs of faltsr-In- g

In Its attitude. Stocks are still be-

ing purchased by those who have made
fortunes In the past and this great Inly
ing power Is msktng Itself felt esch time

sets In."
Wrenn Bros. & Co. say : "Call money

rates continue to rule at restrictive
levels, and In spite of the fact that trad-
ers In stocks have be ome so accustomed,
to these rates as to be ratfier Indifferent
to them, their significance Is ns previ-
ously defined, and their Influence is
bound to be repressing. The public de-

mand for stocks remains excellent, but
the underlying situation is becoming
somewhat less bullish. Sterling exchange
has dropped to new low record of
4.4814, reflecting the growing difficulty
which Europe Is experiencing In her ef-

forts to pay for our net merchandise
exports, and Incidentally this signifies
that ths need of extending vast credits
to foreign peoples Is immediate and
pressing If we are to maintain the great
volume of our export trade. They .can-

not buy In such quantities unless we do
extend the credit, and for us to do this
with the money market tight, time loans
on straight 6 per cent, basis and the
crop movement coming on, is to say the
least extremely difficult.

"Meanwhile at the very time when
additional credits are needed we are
bound to see a substantial amount of re-

funding of foreign war loans In this
country. The announcement of a Cana-
dian refunding Issue of $75,000,900 to be
floated here is hut a foretaste, for Can
ada Is more nearly as to
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pean nations. KxceptlonAlly heavy cor
porate financing is going on. and this,
while It will place our corporations In a
strong financial position for a period of
months, will nevertheless tend simul-
taneously to deplete the Investment funds
which mlht otherwise go Into stoefce."

Clark. Chtlds & Co. say: "It is one
thing to be of a definitely bearish opin-
ion as to the markets, but quite another
to adopt for certain reasons a cautious
position, which latter Is the one it seems
to the writer a Stock Kxchange nun
should sssume One cannot have
the least doubt that, with the assurance
of satisfactory crops, continued strength
in commodity prices and a large distri-
bution of merchandise, both staple and
manufactured, the country is going to do
a record gross volume of business.

"There are. however, from the security
market standpoint the same Important
qualifying factors which we have felt It
necessary to bring to the notice of our
Irlendu constantly of late, most Im- -

ji...trm!i rorvseouenccs to the pub- - oortant which la the
which Is likely to with bank loans In many lines of business
suffsrlns which o invoiveu. tnrougn tne country,
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about a situation that must make for
great conservatism in the stock mar-
kets, for it Is one that may at any time
cause the member banks of the Federal
reserve system to Institute a most vigor-
ous censorship of the uses for which
funds provided by the ordinary process
of redlscountlng are employed. It Is
essential that r - speculative pace be
moderated, and f re are reasons for be-

lieving that it w. .is. voluntarily or with
not so good grace."

MONEY AND EXCHANGE.
CALL MONEY FOR WEEK.

Mixed Collateral. All Industrials.
High X (High 10

Low fi ILow I
Last m Last 4
Year'e high 70 Tear's high 20
Years low low 1

TIME LOANS FOR WEEK.
Mixed Collateral. All Industrials.

Sixty days 4 'Sixty days I
Ninety days 6 Ninety days I
Four months 4 IFour montb9 4
Fire months 4 TTive months 4
Six months 4 ISix months I

FOREIGN EXCHANGE
LONDON

, Demand ,

Monday 4.414,
Tuesday 4.44
Wednesday i
Thursday 4 44S.
Frldsy 4 49 t
Saturday i ,

Monday ...
Tuesday ...
Wednesday
Thursday .

Friday
Saturday

Monday ...
Tuesday ...
Wednesday
Thursday
Friday
Saturday .

Monday ...
Tuesday
Wedneaday
Thursday .
Friday

ur ly .

.

4.3li

PARIS

High. Low. La9t

Hieh.
oA
4.44
4.4i,

.
4.41

Sat

il''.
4.47V,
4.4714
I 49V,
4tm
4. 49

Cable,
Low. Last.
4.191
4.4s'i
4 t
4 49-

4.4914
4.444

-- Dcmand-

.
4.47
4 4SH
4.411
4 4IH
4 41

4 .
4.4t
4 49
4 l
4.4914
4.49

Hifh. Low. Last.
6 76 4.90 1.40
4.14 6.41 6.im
4.13 6.90 6.12
4.77 4.10 4.40
4.12 4 911, 4.UV,
t.si 4.44 4.14

Hlfh. Low. Last.
614 6.71 6.74
6.41 6.14 4.f64
4.94 4.W 4.t0
1.74 6.74 6.74
6.40)4 C.sSifc l.tlU
6. It 6 41 644

JOB WANTED BY HERO
OF 'LOST BATTALION'

Fancy Pay Not Asked by Vet,
Seeking More Than Laurels.

Abraham Krotosklnsky, ths Bronx
soldier who won the D. S. C. for bring-
ing aid to the "lost battalion," was dis-

charged two weeks ago at Camp Upton
and Is looking for a Job. He has re-

ported to Major Warren Blgelow at ths
Service that lie can't go

back to his old trade of barbsring. not
because he doesn't want to, but on ad-

vice of army surgeons.
"Anything at all will do," he said.

"All I ask Is a chance to make good.
After I was gassed the army doctors
told mi not to go back to my old trade,
so I'm steering clear of that. I'm not
looking for fancy pay, but 1 do want a
place where I won't have to rost on my

National City Bank Is reported ta have! Krotosklnsky won hi decoration for
two branch banks in Herman cities ready crawling through the barragu that sur-t- o

begin business. All this mesns the
'

rounded ihe "lost battalion" and n

of our foreign trade and helps ' ing a relief party hack. His trip
along ths getting back to normal of through the shelled areu took hlm'thir-America- n

Industries. The steel trade Is teen hours.

feel

Major Blgelow thinks hs deserves ths
best Job that can be offered. In ad-
dition to othsr qualifications Krotoskln-
sky speaks Russian, Polish, German and
English fluently. a '
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BONDS STOCK EXCHANGE.

1910.
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NEW ISSUE

$17,500,000
The Steel & Tube Company ofAmerica

7 Cumulative Preferred Stock
Prtrferred as to both --Asseta and Dividraida

R4?deemaWe an a whole or in part at 110 and accrued dividends on 30 daya' notJcu

An annual sinking fund of 3 of the total amount of preferred stock iued
provides for the purchase of the issue up p the redemption price

Oin'tUnoU atarable auartasrly. Janaary, April, July aati October 1 Per v.la. $100. Total Authorised $17,500,0430

Central Union Trust Company ef Now York, Registrar. Mercantile Trust Company, Now York, Transfer Agent.

Free from United States Normal Income Taxy

Application will be made to list this stock on the New York Stock Exchanfo

date..!,7o8,SlO,000

Surety
l.ifa

The follouying information i summarized from a letter from the President the Company: '

Property 'ri'e & Company of America is one of the largetrt manufactur
ers of pipe and other tubular steel goods in the United States. proper-
tied entirely d and independent, the company owning and
ojtcrating all the raw materials to the finished product.

Net Earnings
Seven Times
Dividends

s::.175.X)

Gross profits payment charges and taxes,
available dividends depreciation follows for last

years:

1916
1917
1918

$30,083,525
43,218,016
58,058,598

Dividends

$6,367,885
6,755,033
8,622,200

The 7 dividend on the preferred stock amounts to f and thus earned over
times last and an average nearly six times the three-yea- r period.

Future earnings will be substantially increased through the operation of recently completed
plant additions, representing expenditures during 1918 of about $15,000,000, which no earnings

included in the statement shown above.

Quick Assets The financial statement, giving effect to the proceeds of this issue, shows
$121 Per net assets of $21,126,648, or $121 per share of Preferred Stock-Tot-

al

Net Assets Net tangible assets are shown as $623462, equal to $359 per share.
$350 Share

Maintenance of The company agrees to maintain at all times net tangible assets of at $300
Assets per share of Preferred Stock, with quick assets at equal to the

value of the outstanding Preferred Stock.
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Established

The American Exchange National Bank
announces opening

authoritj of the Reserve Act)

of a

TRUST DEPARTMENT

EQUIPPED to perform all of fiduciary service and transact
business authorized by law.

Under appointment or agreement it will in the following capacities:

For Individual For Corporations
Executor or Trustee under corporate mortgages
Trustee Fiscal or Agent
Administrator Depositary
Guardian or Committee Receiver or Assigne ,

Agent Registrar
Custodian for Safe-Keepi- ng Transfer

We glad to those interested business of the
character as well as banking in phases. ,

The American Exchange National Bank
128 Broadway New York City

Capital, Surplus and Undivided Profits over $11,000,000
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GERMANY PAYS SWITZERLAND.

181.OO0.O0O Marks, Gold, Mhlpprd as
Ordlaary Frrlshf. '

By the AstoriaKd lreit$.
BsrtuN', July II (Jilayed). Elafitteen

tnillion marl.s. goid, whkh tlio tinman
avsrnmtAt has owrd Sv iierlai:l and

payment of whk'h had been atoppod
temporarily by tha Allies, was taken to
Switzerland y as ordinary fieighl

Ths shipment was by
two officials of ths Rsichsbank disguised
as ralway employees. They discarded
their dlsculaci when they reached ths
frontier.
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Texas Traction Company
First Mortsajre ft". Slnktnir Fnnd Gold

lloiids, linn January 1, 1937
The undersigned hsrstojr gives notice that

it has in tho SlBBUaf PttBd the aum ul
21 for Investmsdl In the above-men-- ;

tinned ,hon1a liff,.ra at bonde endoraed
"Ti nder of lexaa Trartlon I ... Uonda." will
l.e eeoslved lV Hie Trueteo. at 1, Court
Str,-et- . Boston, M.iaa. until noon of July
18, 1010, at wJeict) time they will be opened.
The right la reamed to reject ar.y and all
offera. lntereat on accepted bonds v. II
.eaee July I. U at

OLD COLONY TRUST COMPANY, Trvstn
Br J. K WAKKtTELOe Vies Preside ulJuly 1. 1118.


